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OBI[OTO CHbEPAHUE HA
LCITAJIA” AJ{

EHK: 131371780

TOKJIAT

HA OJMTHHSI KOMUTET HA ,,CIIAA” AN
3A JEMHOCTTA IIPE3 2017 r.

Hacroswmusar moknan xa OgutHus komureT Ha ,,Criman”
AJl e cpetaBeH Ha ocHoBaHue wi.108, an.1, 1.8 ot 3akona
3a He3aBUCHMUS (PUHAHCOB OJIUT, W3WCKBAIl OTYET 3a
JIeIHOCTTA Ipel OpraHa 1o HazHauaBaHe, a IMEHHO TIpe]
O6mmoro cebpanue Ha APYKECTBOTO.

OpmutHuar komwmrer Ha ,,Crumagm” AJl e ch3mameH ¢
pemenue Ha OOWmOTO CHOpaHWe Ha aKIUOHEPUTE OT
20.09.2013 r. Ha ocHOBaHMe 3akOHA 3a HE3ABHCHMMS
GUHAHCOB  OJWUT, YypeXJal] W3NCKBAHUATA  KBM
He3aBUCUMHSA  (WHAHCOB ONUT HAa  OPEANPUATHS,
U3BBPINBAINY AeffHOCT B 001IecTBeH MHTepec. CHoOpasHO
pemenrero Ha OOIIOTO ChOpaHWE Ha aKIMOHEPHTE 32
4iieHoBe Ha OMUTHUS KOMUTET Ca M30paHM:

1. Emun [IlaneB BacuneB (¢ mnpodecroHanHa
KBanupUKauus ,,perucTpupan OJUTop”)

2. Xpucro Bacunes I'po3naHos, u

3. Teomopa Tonoposa KanTytuc

ManaatsT Ha OguTHES KoMuTeT e 1o 30.06.2018 r.

C pemenue ma Omutaus xomurer or 01.10.2013 r. 3a
Ipencenaren na OpuTHUS KoMuTeT ¢ N36pan Emun [Tanes
Bacwues.

JeiinocT Ha OQUTHUSAT KOMHTET 3a nepuoaa 1 sinyapu
2017 r. — 31 nexemBpu 2017 r.

OcHoBHUTE feiinocTr Ha OOUTHUS KOMUTET, BKIIIOYBAT:

e yHpOpMHUpaHE YIPABUTSIHATE W HAI30PHHUTE
OpraHd Ha MPEAIPUATHETO 3a pPE3yATaTUTe OT
3aIb/DKUTENIHUS OJUT U IOACHABAHE II0 KakKbB
Ha4MH 33Jb/DKUTENHUAT ONUT € AOMPUHECHT 3a
JOCTOBEPHOCTTa Ha (UHAHCOBOTO OTYHTAHE,
KaKTO ¥ ponisTa Ha OJWTHUS KOMHTET B TO3HU
TpoIiec;

e HalmomaBaHe mpoieca Ha GUHAHCOBO OTYUTAHE
NIPENCTaBs MPENOPHKU U MPEUIOKESHHS, 3a J1a Ce

TO

THE GENERAL ASSEMBLY OF
“SPEEDY” AD

UIC 131371780

REPORT

OF “SPEEDY” AD AUDIT COMMITTEE
ON 2017 ACTIVITIES

The present report of the Audit Committee of “Speedy”™
AD is prepared on the grounds of Art.108 paragraph 1,
item 8 of the Independent Financial Audit Act, which
requires a report on the activities to the appointing
corporate body, namely the General Assembly of the
company.

The Audit Committee of “Speedy” AD is established
by decision of the General Assembly of the
shareholders dated 20.09.2013 on the grounds of the
Independent Financial Audit Act, which regulates the
requirements to the independent financial audit of
enterprises acting in public interest. Pursuant to the
decision of the General Assembly of the shareholders
the following members of the Audit Committee are
elected:

1. Emil Panev Vassilev (professional

qualification “Registered Auditor”)
2. Hristo Vassilev Grozdanov, and
3. Teodora Todorova Kantutis

The mandate of the Audit Committee is until
30.06.2018.

By decision of the Audit Committee dated 01.10.2013
Emil Panev Vassilev is elected as a Chairman of the
Audit Committee.

Activity of the Audit Committee for the period 1
January 2017 — 31 December 2017.

Main activities of the Audit Committee include:

e informing the management and supervisory
bodies of the enterprise on the outcome of the
statutory audit and clarifying in what way the
statutory audit has contributed to the
credibility of the financial reporting and the
role of the Audit Committee in this process;

e monitoring the financial reporting processes in
the company and presenting recommendations
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rapaHTupa HeroBaTa e()eKTUBHOCT;

e HabmojaBaHe Ha e()EKTUBHOCTTA Ha BHTPENIHATA
KOHTPOJTHA CHCTeMa, Ha CHCTEMATa 3a yIIpaBlleHre
Ha PUCKA ¥ Ha JIeMHOCTTA 110 BBTPEIICH OAUT HO
OTHOIIEHHe Ha (MHAHCOBOTO OTYMTaHE B
OJUTHPAHOTO IPEANIPUATUE;

e HabmoJaBaHe Ha 3aJbDKUTENHUS OJUT Ha
rOMMINHUTE (UHAHCOBY OTYETH, BKIIOUHMTEIIHO
HErOBOTO U3BBPIIBAHE;

® [IPOBEPSBAHE U HaOII0jaBaHe He3aBUCUMOCTTA Ha

perucTpupaHuTe ozuTOopH, BKJTIOYUTETHO
[eech00pasHOCTTa Ha IPEJOCTaBIHETO HA
yCOyrH  W3BBH  OJWTa HA  OJUTHPAHOTO
NpeIIpUsTHE;

e OTrOBOPHOCT 3a MpolexypaTa 3a moxdop Ha
PETUCTPUpPaHUsI ONUTOP U IIPENopbYBaHE Ha
Ha3HA4YaBaHETO MY,

e yBenomsBane KomucusaTa 3a IyOMu4YeH Haa30p
Haj peructpupanute oguropu (KITHPO), kakto u
VOpaBUTETHUTe ¥ HAJA30pHUTE OpraHd Ha
MPEANPUATHETO 32 BCAKO JTaIEHO OJOOpeHHe IO
1. 64, an. 3 u un. 66, ain. 3 or 3H®O B 7-1HEBEH
CPOK OT JaTaTa Ha PEelICHUETO;

® OTYMUTAaHE Ha JEWHOCTTAa CU IIpel Opra#a IO
Ha3HA4aBaHE;

e m3roTBsHe W mpenoctaBsHe Ha KITHPO
TOIUINEH JOKJIaj 3a JEHHOCTTA CH.

Ha

OfuTHUAT KOMHUTET He € TIoNydaBaJl CHIHald 3a
HEepeqHOCTH B AEHHOCTTa Ha pPBKOBOACTBOTO Ha
IpyxecTBOTO, HaKbpHABAIIN HUHTEpecUuTe Ha
axiuonepure. He ca mosydaBany U CUTHAIM 3@ IPOIYCKU
W HEPeJHOCTH CBBP3aHH ¢ paboTaTa Ha HE3aBUCHMMS
perucTpupaH OJUTOP.

Wsnennenneto Ha GyHknuuTe cu npes 2017 r. OnqurHuaT
KOMHMTET OTYHTA B CIIETHUTE HAIPABICHN:

1. Ha6aroneHne Ha mnpouecuTe N0 (PUHAHCOBO
otyuTaHe Ha ,,Cruan” AJl:

PBKOBOICTBOTO Ha JPY’KECTBOTO npusara
MoCIieIoOBaTeHa CYETOBOJHA IIOJIUTHKA M € IIOCTOSHHO
AHTXKPAHO ¢ KOHTPOJA BPXY IIpoLeca 10 GHMHAHCOBOTO
orynuTaHe. DUHAHCOBUTE OTYETH Ca U3rOTBEHH Ha
MIPYHIMIIA Ha IefiCTBAINO NPEeANpUATIE IPYU IIpUIaraHe Ha
MC®O, npunoxumu B EC. PbKOBOJICTBOTO € OTTOBOPHO
3a (UHAHCOBOTO OTYUTAaHE B MPEANPHUATHETO, 32
yIIPaBJICHUETO U OIa3BaHe Ha UMYLIECTBOTO MY, KaKTO U

and proposals, in order to ensure its
effectiveness;

e monitoring the effectiveness of the company’s
internal audit system, the company’s internal
risk management system and the internal

financial audit of the company;

e monitoring the statutory financial audit of the
company and its performance;

e monitoring and reviewing the independence of
the external auditor, including the
appropriateness of providing services outside
the audit of the audited entity

e being responsible for the selection procedure
of the registered auditor and for making
recommendation on the appointment;

e notifing the Commission for Public Oversight
on Statutory Auditors (CPOSA), as well as
management and supervisory bodies of any
approval granted under art. 64, para. 3 and art.
66, para. 3 of the IFAA within 7 days from the
date of the decision

e reporting on its activities to the appointing
authority;

e preparing and providing to the CPOSA an
annual report on its activities

No information has come to the attention of the Audit
Committee related to irregular activity of the
management causing infringement of shareholders’
rights, as well as no information related to irregular
activity of the registered auditor has been received.

The performance of the functions of the Audit
Committee during 2017 is reported in the following
directions:

1. Monitoring the financial
processes in “Speedy” AD:

reporting

The management of the Company applies consistent
accounting policy and is permanently involved in the
controls of the financial reporting processes. The
financial statements are prepared according to the
ongoing concern principle pursuant to the IFRS
applicable in the European Union. The management is
responsible for the financial reporting in the Company,
for the management and the safekeeping of its



3a IpeJIpueMaHeTo Ha MepKH 3a u30sreaHe U OTKpHBaHE
Ha CBEHTYJTHW TPEIUKH ¥ OTKJIOHEHUS, BKIIOYUTETHO
IBJDKAIIYU Ce Ha 370YHOTPeOH.

Jpy’)KeCTBOTO ~ H3TOTBI  TPUMECEYHH  MEXIMHHU
(GHHAHCOBU OTYETH U TOJMINEH (HHHAHCOB OTYET, KOUTO
npeacTass B KomucusaTa o GUHAHCOB HAJ30p U pa3KpHBa
npen 00IMECTBEHOCTTA B 3aKOHOYCTaHOBEHMS CPOK.

Ilpu u3nbIHeHe Ha cBosiTa AelHocT 3a 2017 r. OnuTHUAT
KOMHTET HE € YCTaHOBWJI CBIIECTBEHH CJa0OCTH WIIH
HEPEZHOCTH, KOWTO Ja TOBIMAAT Ha JOCTOBEPHOTO
IpeacraBsHe Ha JefiHocTTa Ha ,,Cnunu” AJl, KakTo u Ha
¢dbuHaHCOBUTE pe3ynTaTy Ha J[py>KeCTBOTO.

2. Habmronenne Ha eeKTHBHOCTTA HA CHCTeMAaTa
32 BbTPElleH KOHTPOJI B APY:KeCTBOTO:

PbKOBONCTBOTO € BBBENO €(QEeKTUBHM KOHTPOIM Ha
pasnMYHUTE HHUBa Ha (UHAHCOBO OTYUTAHE B
HdpyxectBoTo. BBB BpB3Ka ¢ U3NBIHEHHUETO Ha
KOHTpoNHUTe (yHkmuu B JpyKecTBOTO e Ch3[a/ieHa
OpPraHM3allMOHHA CTPyKTypa ¢ pa3IuyHu HHBa Ha
OTTOBOPHOCTH, BKJIFOUUTENHO ChC 3acHIIeH (POKYC BBPXY
KOHTpOJIa Ha aKTHBUTE, PA3X0AUTE U NAPUIHUTE ITOTOIH.

,Cruan” AJl iMa eTHOCTEeIIeHHA CUCTeMa Ha YIPaBJIeHHE.
ITpes 2017 r. CpBeTbT HA AUPEKTOPHUTE € B CHCTAB MET
¢busngecky nuna: Bagepu Mektymunsd — V3smesiauTenexn
wieH Ha CeBeTa Ha upexTopure, 'eopru I'noroe, J{anamn
Janaunos, Cenpux @arp-JlopeH u Apak Tep3usH.

C pemenne Ha CpBeTa Ha mupektopure ot 5.11.2013 1.
BBB BPB3KA C U3IIBIHEHHETO HA HM3UCKBAHUATA Ha 4L
1008, an. 4, 1. 3 ot 3akoHa 3a ILyGINYHOTO Hpe/Iarate Ha
LeHHn Kamka ,,Criuan” Al e Ipueno u ce e 3aIBIDKIIO0 J1a
cnasBa  HanuoHanHUS  KOJEKC 3a  KOPIIOPATUBHO
ynpasnenue, npuert ot ,,bOb — Codus™ AJl.

ITpu chmecTByBalaTa OpraHU3alUOHHA U YIpaBleHCKa
CTPYKTypa Ha Jlpy»KeCTBOTO, KOHTPONBT HO (PHHAHCOBO
OTYUTAHE CE OCHINECTBSIBA OT M3IbIHUTETHUS AUPEKTOP

u [I'nmaBHuMS  c4YeTOBOAMTEN, KOUTO  E€XETHEBHO
OCBIIECTBABAT KOHTPONHH (QYHKIMH W Ce OTYMTAT 3a
neiinoctra  Ha  JlpyxkectBoTo mpeny ChBeTa  Ha
JUPEKTOpUTE.

JonbnHutenno, B JlpyxkecTBOTO €
(GYHKLUOHMpA BBTpPEIIeH OIUTOP,

Ha3HauYeH WU
KOHUTO U3BBHPILIBA

property, as well as for the undertaking of measures for
avoidance and identification of possible errors and
deviations,  including  those  arising  from
misappropriation and fraud.

The Company prepares quarterly interim financial
statements and an annual financial statement, which
presents to the Financial Supervision Commission and
discloses to the public in due time.

In the process of its work during 2017 the Audit
Committee has not identified any material weaknesses
or irregularities, which may influence the true
presentation of the activity of “Speedy” AD and its
financial results.

2. Monitoring the effectiveness of the
Company’s internal audit systems;

The management has implemented in the Company
effective controls at the various levels of financial
reporting. In connection with the performance of the
controlling functions the Company has incorporated an
organizational structure operating different levels of
responsibilities, including strong focus on the assets,
expenses and cash flow controls.

“Speedy” AD has one-tier management system. During
2017 the Board of Directors consists of five
individuals: Valeri Mektouptchiyan — Executive
member of the Board of Director, Georgi Glogov,
Danail Danailov, Cedric Favre-Lorraine and Avak
Terziyan.

By resolution of the Board of Directors dated
5.11.2013 in connection. with execution of the
requirements of Art.100n (4) (3) of the Public Offering
of Securities Act “Speedy” AD has approved and
agreed to observe the National Code for Corporate
Governance adopted by the “Bulgarian Stock
Exchange — Sofia” AD.

In accordance with the existing management system of
the company the controls on the financial reporting are
carried out by the Executive Director and the Chief
Accountant, who perform controlling functions on day-
to-day basis and report on the Company’s activities to
the Board of Directors.

In addition, an Internal Auditor is appointed and
functioning in the Company, who is responsible to
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peryJisipHd OAUTH Ha OIlCpaTHBHATAa JEeHHOCT.

OnuTHUAT KOMUTET CUMTa, 4e M3rpajieHaTa CUcTeMa Ha
BBTPELIEH KOHTPOJI O3BOJISBA €()EKTUBHO yIIpaBIeHNE Ha
¢unancoBuTe pecypcu Ha JIpyXKECTBOTO BBB BCHUYKH
CBILIECTBEHHN ACTIEKTH.

EdextuBHOCTTA Ha cucTeMaTa 3a BBTPEIIEH KOHTPON
OCHTYpsIBa HABPEMEHHO M3TOTBAHE W MyOJIMKYBaHETO Ha
TpUMeCeYHU (pUHAHCOBU OTYETH Ha J[pyKeCTBOTO.

3. Habmronenne Ha e)eKTHBHOCTTA HA CHCTEMATA
3a ynpaBJ/icHHE Ha PHCKOBETE B [PY:KeCTBOTO:

OnUTHUAT KOMHUTET KOHCTaTHpa, Y€ DPBKOBOJICTBOTO €
UICHTU(QUIMPANIO PHUCKOBETE, HAa KOUTO € M3IIOKEHO
JIpy>KecTBOTO BBB Bpb3Ka C JeliHocTTa cu. M3BbpIiRa ce
IIOCTOSHHO ~ HaOJIOfeHHe Ha  CKCIO3UIMATAa  Ha
Jpy>KeCTBOTO ~ KbM  KOHKPETHHTE  pHUCKOBE |
CBOEBPEMEHHO C€ MpeanpuemMar ASUCTBYs 3a HaMallsiBaHe
Ha €BEHTYaJIHU HeraTUBHU e(heKTH.

PBKOBOACTBOTO BKIIOYBA BHB (PUHAHCOBUTE OTYETH U
JIOKJIaJUTe 32 AeHHOCTTa AeTaiinHa nH(opMaIys OTHOCHO
BCUYKH HICHTU(DUIMPAHN PUCKOBE, Ha KOUTO € U3JI0KEHO
HpyxecTBoTO.

ORUTHUAT KOMUTET CUUTA, Ye CHCTEMUTE 3a YIIPABIICHUE
Ha pUcKoBeTe B JIpy>keCTBOTO (YHKIHOHUPAT eHEKTHBHO
U PBKOBOJICTBOTO Ha JIpyxecTBOTO MMa Ho6po pazbupane
3a CBILECTBYBALINTE B MOMEHTA MM OYaKBAHU C OTJIE]] Ha
KOPIIOPAaTUBHOTO Pa3BUTHE NPOOIEMHH OOJIACTH, KOUTO
Ouxa Moriau Ja wusjioxkar JIpy)>XeCcTBOTO Ha 3HAYUMHU
PHCKOBE.

4. OTroeopHOCTH NpPH NPOLIEAYPATa 32 MOAOOP HA
perucTpHPaHHS OAUTOP;

C pemenne ot 14.06.2016 r. O6moTo cuOpaHue Ha
HpyxectBoto e wu3bpano «IIpaiicyorspxaycKymbspe
Omut» OO/ 3a perucTpupas oIUTOp, KOWTO Aa MpOoBepH
U 3aBepH UHIUBHIYaIHUS U KOHCONUANPAHUS HHHAHCOB
order 32 2016 m 2017 r.

C pemenne ot 14.12.2016 r. Ob6wmoro cwOpanue Ha
JpyXKecTBOTO € TIpepasmiefano pelleHHeTo CH OT
14.06.2016 r. u e uzdpayo «KAD®A» OO/] 3a peructpupan
OJIUTOp, KOWUTO Ia MPOBEPH U 3aBEPU WHAWBUAYATHUS U
KOHCONMMAMpaHus prHaHCOB oT4eT 32 2016 1. 1 2017 .

W B pgBata cinydas OZUTHUAT KOMHUTET C€ € 3alo3Hall C
pPELIEHUEeTO Ha pPBKOBOJACTBOTO Ha JIpyXecTBOTO H

perform regular audits on the operations.

The Audit Committee considers that the incorporated
systems for internal control allow effective
management of the financial resources of the Company
in all material aspects.

The effectiveness of the systems for internal control
allows timely preparation and publication of the
quarterly financial statements of the Company.
3. Monitoring the effectiveness of the
company’s internal risk management systems;

The Audit Committee notes that the management has
identified the risks, which the Company is exposed to
in connection with its activities. There is a constant
monitoring of the Company’s exposure towards
particular risks and measures are taken on a timely
fashion for mitigation of possible negative impacts.

The management incorporates in the financial
statements and activity reports detail information
regarding all identified risks, which the Company is
exposed to.

The Audit Committee considers that the risk
management systems in the Company function
efficiently and that the management has good
understanding of all existing or anticipated problematic
areas, which may expose the Company to substantial
risks.

4, Responsibilities in regard with the selection
procedure of the registered auditor;

By resolution dated 14.06.2016 the General Assembly
of the Company has appointed PwC Audit OOD as an
auditor that will audit the 2016 and 2017 annual
individual and consolidated financial statement of the
company.

By resolution dated 14.12.2016 the General Assembly
of the Company has reconsidered its resolution dated
14.06.2016 and has appointed AFA OOD as an auditor
that will audit the 2016 and 2017 annual individual
and consolidated financial statement of the company.

In both cases, the Audit Committee has reviewed the
decision of the management of the Company and the
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MOTHBHTE 3a [pe[ylaranus u300p, TMpEHeHw! e
LeNnech00pa3HOCTTa M 3aKOHOCHOOpa3HOCTTa Ha u3bopa,
NIPOBEPUII € U3IIbIHEHNeTo Ha Kputepuute mo 3OHO 3a
ChOTBETHHS PETUCTPUPAH OJUTOP U ChC CBOU PELICHHUS OT
28.042016 r. m 04.11.2016 r. e mnpemopbuas Ha
aKIMOHEpHTE Ha J[py>KeCTBOTO J1a Ha3HAYH NPEATIOKEHHUS
oT CpBeTa Ha IUPEKTOPUTE PETUCTPUPAH OTUTOP.

5. HaGaroneHue Ha He3aBUCHMUYS GHHAHCOB OJHT
Ha JApyKeCTBOTO:

HesaBucum omurop na ,,Cnumun” AJl 3a 2017 r. e
omutopcko mpennpusatae «ADA» OO/, cwriacHo
pemienue Ha OOmOTO CcHOpaHWE HA aKIUOHEPHTE OT

14.12.2016 r. «A®A » OOl e BKIOYEHO C
peructpanoner Homep 015 B peructhpa Ha
peructpupanure oputopu 1o wi. 20 ot 3H®O,

noambpkKaH oT MHCTUTYTa Ha OUILIOMHPAHUTE E€KCIepT-
cueToBoauTeny B boarapusa. «AD®A» OO]] otroeaps Ha
KpUTepUUTe 32 U300p U Ha3HaYaBaHE HA PETUCTPUPAH
onutop Ha KOH.

Ilpu u3menHenue Ha aHraxkuMeHnTta cu npe3 2017 r. mo
OTHOINEHWE Ha WHIUBUAYATHUS U KOHCOJIHMIAPAHUA
rogumeH ¢uHancoB otuet Ha ,,CITUIANS Al ,,ADA”
OO/l e noreepawio, ue ,ADPA“ AJ] cmasBa BCHYKH
us3nckBanus Ha Etnunng xonexc u 3HDO 1o oTHOIIEHUE
Ha HE3aBUCHMOCTTa, ye ,,ADA“ OO]] e Ha3aBUCUMO, U Y€
HE3aBUCUMOCTTA Ha Baig ﬂopnaﬂosa (CBOPYKHUK,
OTrOBOPEH 3a aHraxwuMeHTa), Ha IOnus AHueBa
(perucTprpas OAUTOP, OTTOBOPEH 3a aHTAKUMEHTA) U Ha
€KHMIIa 32 OJUT He Ca KOMIPOMETHPAHH.

OmuTHUAT KOMUTET MHpocienu padoraTa Ha U3OpaHus
HE3aBUCUM OJUTOP W KOHCTATHpa, Y€ HE3ABUCUMUSAIT
(uHAHCOB OUT € MPOBEIEH HAMMBIHO 3aKOHOCHOOPA3HO,
IIpY CTPUKTHO CIa3BaHEe Ha M3MCKBAHUATA HA 3aKOHA KbM
HEe3aBUCUMUsI (HMHAHCOB OOUT M B CHOTBETCTBHE C
MexayHapoTHUTE OMUTOPCKU CTAHIAPTH.

BbB BpB3Kka ¢ anraxumenTa ,,ADA“ OO]] e oOcHAMIO ¢
OIUTHUAS KOMHUTET:
e  OTroBOpHOCTH Ha OJWUTOpPA IO U3BBPIIBAHETO HA
HE3aBUCUMMS 3aJbJDKUTENICH GUHAHCOB OJIUT
e OTroBOpHOCTH Ha pPHKOBOJACTBOTO MW JIHIATA,
HaTOBapeHHU ¢ OO0 yNpaBIcHUE
e Jlnanmpan oOXBaT M BpeMe Ha M3IbIHEHUE Ha
O0ANTa, KaKTO M II0JI3BaHE HA KOMIIOHEHTHU H
JpYTU EKCIepTH
e HwuBo Ha CHIECTBEHOCT

reasons for the proposed choice, has considered the
appropriateness and legality of the selection, has
ascertained the compliance of the respective registered
auditor with the criteria of the IFAA and by decisions
dated 28.04.2016 and 04.11.2016, has recommended
to the shareholders of the Company to appoint
registered auditor proposed by the Board of Directors.

5. Monitoring and reviewing the external
financial audit of the company;

An independent auditor of “Speedy” AD for 2017 is
“AFA” OOD pursuant to a decision of the General
Assembly of the sharcholders dated 14.12.2016.
“AFA” OOD is included under No. 015 in the Register
of the Registered Auditors under Art.20 of the
Independent Financial Audit Act, maintained by the
Institute of Certified Public Accountants in Bulgaria.
“AFA” OOD complies with the requirements of the
Financial Supervision Commission for appointment of
registered auditors.

In fulfillment of its commitment in 2017 regarding the
Standalone and the Consolidated Financial Statement
of “SPEEDY” AD, "AFA" OOD has confirmed that it
complies with all the requirements of the Code of
Conduct and IFAA in respect of the independence, that
it is independent, as well as that the independence of
Valya Yordanova (partner responsible for the
commitment), Yulia Ancheva (registered auditor
responsible for the commitment) and the audit team are
not compromised.

The Audit Committee monitored the audit process and
concluded that the registered auditor complied with the
requirements of the relevant legislation and the
International Standards on Auditing.

In connection with its commitment "AFA" OOD
discussed with the Audit Committee:

e Responsibilities of the Auditor during the
independent statutory financial audit;

e Responsibilities of the management and
persons charged with general management;

e Planned scope and time of completion of the
audit, as well as use of component and other
experts;

e Level of materiality



e HoBM OTTOBOPHOCTH Ha OJUTOPA 3a JOKJIA[JBAHE
cerinacHo Pernmament (EC) 537/2014 u 3H®O

e Kiro4oBU OJUTOPCKU BBIOPOCH W MPOLELYPUTE,
CBBP3aHHU C TAX

° ChINCCTBEHH PHCKOBE, WACHTU(GUIMpPAHU IPH
IUTAHUPAHE Ha OJTUTa

PeructpupaHuaT OAZMTOp € NPEACTABUN INPOEKTH HA
OJIUTOPCKUTE CH JOKIAIU 32 U3BBPIICHUS 3aIbIDKUTENCH
Gbunancos oxut Ha puHaHCOBUTE OTUeTH Ha Crimau AL 3a
2017 ropmwHa, BKTIOUHTENHO 0a3a 3a wu3passiBaHe Ha
KBaJIM(QUIUPAHO MHEHHE 1 KITFOUOBU OJJUTOPCKU BHIPOCH.

He ca koMyHMKMpaHy CHIIECTBEHH IPOOIEMU, CBHP3aHH C
U3IBJIHEHUETO Ha OJUTHMS npoiec 3a 2017 r. oT ctpana
Ha U30paHys HEe3aBUCUM OUTOP.

Hpy’eCTBOTO He € NOMyCHATIO HapyliaBaHe Ha CPOKOBETE
3a M3rOTBAHE M IPENCTaBsHe Ha (MHAHCOBUTE OTYETH HA
peructpupanus ogutop. OOUTOPCKUTE HOKIagd ca
U37aJIeHU B IUIaHHPAHUTE CPOKOBE.

6. Ilperaex Ha
PeruCTPUPAHHS OJUTOP:

HE3aBHCHUMOCTTA Ha

OIUTHEAT KOMHUTET C€ YBEPH B HE3aBHCHMOCTITA Ha
PEeTUCTpUpaHus OJUTOP Ha ApyxkecTBoTo 3a 2017 r. B
CBOTBETCTBHE ¢ U3MCKBAHUATA Ha 3aKOHA 33 HE3aBUCUMUS
¢bunancos onut 1 ETn4Hus Kozeke Ha npodeCHOHATHATE
CYETOBOAUTEJIH.

He Gsxa uaeHTHOUIMPAHU 3aIUlaxd 3a HE3aBHCUMOCTTA
Ha CHEeNHAIU3UPaHO OAUTOPCKO mpeampustue ,, ADA”
OO/, xaxTo ¥ HaNW4YHe Ha KOHGIUKT HA HHTEPECH.

Jloknan 3a mpo3payHocT Ha HesaBHUcHMHs oxutop COIl
»ADPA” OOJI 3a 2017 r. e mMyGNUKyBaH Ha €NEKTPOHHA
cTpanuua: www.afa.bg.

7 Ilpuemane Ha JoKIaga HA PpPerucTPUPAHMS
OTUTOP:

JApyxecTtBoTo € mpeactaBuwio Ha ONUTHHA KOMUTET
3aBepeHuTe (PMHAHCOB OTYET M KOHCONMIUpPAH (PUHAHCOB
OTYET Ha APYKecTBOTO 3a 2017 T., KAKTO U JOKIAIUTE 34
U3BbpIIeHUs oauT 3a 2017 r. OQUTHUAT KOMUTET HAMA
OCHOBaHME Jd HAIpaBu IpenopbKa 3a HempHeMaHe Ha
onuTupanuTe GUHAHCOBU OTYEeTH OT OOWOTO CHOpaHue
Ha aKIIMOHEpUTe.

e New reporting responsibilities of the auditor
under Regulation (EC) 537/2014 and IFAA

e Key audit issues and procedures related
thereto;

e  Significant risks identified in the planning of
the audit;

The Registered Auditor has submitted draft pudit
Heports for the statutory financial audit of the financial
statements of the Speedy AD for 20167, including the
base for any qualified opinion and key audit matters.

The appointed independent auditor has not
communicated significant problems in connection with
the 2017 audit process.

The Company has not allowed violation of the time
prescribed for preparation and presentation of the
financial statements to the registered auditor.

6. Reviewing the independence of the external
auditor:
The Audit Committee is convinced in the

independence of the Company’s registered auditor for
2017 in compliance with the requirements of the
Independent Financial Audit Act and the Code of
Ethics for Professional Accountants.

Neither threats to the independence of the Specialized
Auditing Enterprise “AFA” OOD, nor conflict of
interest have been identified.

2017 Transparency Report of the Specialized Auditing
Enterprise “AFA” OOD is published on the internet

site www.afa.bg.

7. Approval of the Report of the registered
auditor.

The Company has provided to the Audit Committee the
2017 individual and consolidated financial statements,
as well as the 2017 audit reports. The Audit Committee
has no reasons to recommend to the General Assembly
of the shareholders non-approval of the audited
financial statements.
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