bi (o}
OBIIOTO CHbBPAHUE HA
LCIAIN” AJl

ENK: 131371780

TIOKJIAJT

HA OIUTHUA KOMUTET HA ,,CITHANA” AZL
3A JIEMHOCTTA IIPE3 2019 r.

Hacrosmuar nokman Ha OmuTHHust KomuTeT Ha ,,Cnuan’
AJl e cecTaBeH Ha ocHoBanue 4i.108, an.1, T.8 or 3akoHa
3a He3aBUCUMUS (WHAHCOB OIWT, M3WCKBAI OTYET 3a
JISHHOCTTA Tpe]] OpraHa 10 Ha3Ha4YaBaHe, a UMCHHO TPeT
O0m0TO CHOpaHKE Ha JPY>KECTBOTO.

t3]

OputausaT komuteT Ha ,,Crnuan” AJl e ch3mageH ¢
pemenne Ha OOmOTO CcHOpaHWEe Ha aAKIUOHEPUTE OT
20.09.2013 r. Ha ocHOBaHME 3aKOHA 3a HE3aBUCHUMMS
(uHAaHCOB  OOUT, ypeXIall M3HCKBAHUATA  KBM
He3aBUCUMHUSL (MHAHCOB OAMT HAa  NPEANPHUITHS,
M3BBPINBAIIH IEHHOCT B 00mIecTBeH naTepec. C pemeHne
Ha OO6moTto cvOpanne Ha akiuoHepute ot 20.09.2013 r.
U mociensamio pemienue Ha OOmoOTO ChOpaHHe Ha
akuoHnepute oT 26.06.2018 r. 3a uneHoBe Ha OOUTHUS
KOMUTET ca n30paHu:

1. Emun Ilames BacumeB (c mpodecnonamHa
KBaTU(UKAIUS ,,pETHCTPUPAH OTUTOP”)

2. Xpucro Bacunes I'po3nanos, u

3. Teonopa Tomoposa KantyTuc

MangareT Ha Ogutanst komutet € 10 30.06.2021 T.

C pewenne Ha OpgutHust komurter ot 01.10.2013 r. 3a
[pencenaren Ha OnputHHs KoMuUTeT ¢ m30paH Emwmn
ITanes Bacunes.

Jeitnoct Ha OauTHHAT KomuTeT 3a mepuoaa HOau
2019 r. — Maii 2020 r.

OcHoBHuTe aeriHocTH Ha OMUTHUS KOMUTET, BKIIOYBAT:

e uHPOpPMHUpaHE YIPABUTEIHUTE W HAJA30PHUTE
OpraHM Ha TPEONPUATHETO 3a pe3yJTaTUTe OT
3aABJDKUTENIHAS OJUT U MOSICHSABAHE IO KAaKbB
HaYUH 33BJDKUTEITHUSAT OIUT € JONPHUHECHI 3a
JIOCTOBEPHOCTTAa Ha (PUHAHCOBOTO OTYHUTAHE,
KakTO W poJIATa Ha OAUTHHUSI KOMUTET B TO3U
MIPOLIEC;

e Ha0mogaBaHe mpoleca Ha ()MHAHCOBO OTYMTAHE

TO

THE GENERAL ASSEMBLY OF
“SPEEDY” AD

UIC 131371780

REPORT

OF “SPEEDY” AD AUDIT COMMITTEE
ON 2019 ACTIVITIES

The present report of the Audit Committee of
“Speedy” AD is prepared on the grounds of Art.108
paragraph 1, item 8 of the Independent Financial
Audit Act, which requires a report on the activities to
the appointing corporate body, namely the General
Assembly of the company.

The Audit Committee of “Speedy” AD is established
by decision of the General Assembly of the
shareholders dated 20.09.2013 on the grounds of the
Independent Financial Audit Act, which regulates the
requirements to the independent financial audit of
enterprises acting in public interest. Pursuant to the
decision of the General Assembly of the shareholders
dated 20.09.2013 and subsequent decision of the
General Assembly of the shareholders dated
26.06.2018 the following members of the Audit
Committee are elected:

1. Emil Panev Vassilev (professional

qualification “Registered Auditor”)

2. Hristo Vassilev Grozdanov, and

3. Teodora Todorova Kantutis
The mandate of the Audit Committee is until
30.06.2021.

By decision of the Audit Committee dated 01.10.2013
Emil Panev Vassilev is elected as a Chairman of the
Audit Committee.

Activity of the Audit Committee for the period
July 2019 — May 2020.

Main activities of the Audit Committee include:

e informing the management and supervisory
bodies of the enterprise on the outcome of the
statutory audit and clarifying in what way the
statutory audit has contributed to the
credibility of the financial reporting and the
role of the Audit Committee in this process;

e monitoring the financial reporting processes



W TIpEACTaBS NPEMOPBHKU W MPEUIOKEHUs, 3a Ja
ce TapaHTHpa HeroBaTa e(heKTUBHOCT;

e Ha0moAaBaHe Ha e(EKTHBHOCTTA Ha BBHTPELIHATA
KOHTpPOJIHA ~ CHCTEMa, Ha  CUCTeMaTa 3a
yOpaBlieHHE Ha pUCKa W Ha JeHHOCTTa TI0
BBTpEIIEH OIUT MO OTHOLIEHHE Ha (PUHAHCOBOTO
OTYHUTAHE B OOUTHUPAHOTO MIPEANPUITHE;

e Ha0moAaBaHe Ha 3aAbDKUTEIHMA OIUT Ha
TOJAUIIHUTE (UHAHCOBU OTYETH, BKIIOYUTEITHO
HETOBOTO M3BBPIIIBAHE;

e MpoBepsBaHE M HaOIIOAaBaHE HE3aBUCHUMOCTTA

Ha PETUCTPUPAHUTE ONWUTOPH, BKIIIOUUTEITHO
[eIecho0pa3sHOCTTa Ha  MPENOCTaBIHETO Ha
YCIYyrd  W3BBH  OAWTAa HA  OJUTHUPAHOTO
MIPEPHUITHE;

® OTrOBOPHOCT 3a Mpoleaypara 3a mnoAadop Ha
PETUCTPUpAHUSl ONUTOP W INPEHopbUBaHE Ha
Ha3HAYaBaHETO MY;

e yBemomsBaHe Kommucusta 3a myOiauueH Haa30p
Haja peructpupanute oautopu (KITHPO), xakrto
U YOPaBUTEIHWTE W HAA30PHUTE OPraHd Ha
NPEANPHUITUETO 32 BCSKO NaJIEHO OJ0OpEHHUE MO
yi. 64, an. 3 u ui. 66, an. 3 or SHOO B 7-nHeBeH
CPOK OT JaTara Ha PeIIeHHETO;

e OTYMTaHE Ha JEWHOCTTa CH TMIpeJl OpraHa IIo
Ha3HAyaBaHE;
e w3roTBiHe U npenocrapsHe Ha KIIHPO Ha

TOJHUIIIEH JOKJIAJ 3a ISMHOCTTA CH.

ODuTHUAT KOMHUTET HE € IOoJlydaBaJl CHUTHaIU 3a
HEpPETHOCTH B JEMHOCTTa Ha PBKOBOJACTBOTO Ha
HpyxecTtBoTO, HaKbPHABAIIU HWHTEpPEcUTe Ha
akuoHnepute. He ca moiayyaBaHU U CUTHAIIM 3a IPOIMYCKU
MW HEpeIHOCTH CBbp3aHU C paboTaTa Ha HE3aBUCHUMUSI
perucTpupaH OguTop.

W3nenHenneTo Ha (I)YHKLII/II/ITe CH IIPE3 OTUCTHUSA NICPUOA.
OI[I/ITHI/IHT KOMUTET OTYHTA B CJICAHUTC HAIIPABJIICHUA:

1. Hao0sionenue Ha mnpouecutre mno (GUHAHCOBO
oTryuTane Ha ,,Couaun” AJl:

PwvkoBOACTBOTO Ha TIPYKECTBOTO npuiara
II0CJIeJOBaTeHA CUCTOBOJHA IIOJIUTHKA U € IOCTOSIHHO
AHTAKUPAHO C  KOHTpoJiA  BBpPXYy Ipoleca IO
¢uHaHCOBOTO OTuMTaHe. (DHUHAHCOBUTE OTYETH ca
M3rOTBEHW Ha TIPUHIMIA Ha JEHCTBAIIO TpPEANpPHUSTHE
npu mnpurarane Ha MCOO, mnpunoxmmu B EC.
PBKOBOACTBOTO € OTrOBOPHO 32 (DMHAHCOBOTO OTYUTAHE
B TPEINpHUATHETO, 3a YIMPABIEHHETO W OlNAa3BaHe Ha
MMYIIECTBOTO MY, KaKTO ¥ 32 MPEAIPUEMAaHETO HA MEPKH

in the company and presenting
recommendations and proposals, in order to
ensure its effectiveness;

e monitoring the effectiveness of the
company’s internal audit system, the
company’s internal risk management system
and the internal financial audit of the
company;

e monitoring the statutory financial audit of the
company and its performance;

e monitoring and reviewing the independence
of the external auditor, including the
appropriateness of providing services outside
the audit of the audited entity

e Dbeing responsible for the selection procedure
of the registered auditor and for making
recommendation on the appointment;

e notifing the Commission for Public Oversight
on Statutory Auditors (CPOSA), as well as
management and supervisory bodies of any
approval granted under art. 64, para. 3 and art.
66, para. 3 of the [FAA within 7 days from
the date of the decision

e reporting on its activities to the appointing
authority;

e preparing and providing to the CPOSA an
annual report on its activities

No information has come to the attention of the Audit
Committee related to irregular activity of the
management causing infringement of shareholders’
rights, as well as no information related to irregular
activity of the registered auditor has been received.

The performance of the functions of the Audit
Committee during the period is reported in the
following directions:

1. Monitoring the financial
processes in “Speedy” AD:

reporting

The management of the Company applies consistent
accounting policy and is permanently involved in the
controls of the financial reporting processes. The
financial statements are prepared according to the
ongoing concern principle pursuant to the IFRS
applicable in the European Union. The management is
responsible for the financial reporting in the
Company, for the management and the safekeeping of
its property, as well as for the undertaking of



3a m30srBaHe W OTKPWBAaHE HA EBEHTYAIHU TPEIIKH U

OTKJIOHCHHS,  BKJIFOUMTEIIHO  JBJDKAllM  CE  Ha
3JI0yTIOTPEOH.
JpyXecTBOTO  M3rOTBS  TPUMECEYHU  MEKJIUHHU

(hMHAHCOBM OTYETH W TOAMIIEH (DMHAHCOB OTYET, KOWTO
npenctaBs B Kommcnsara mo (WHAHCOB HAA30p W
paskpuBa mpea OOMIECTBEHOCTTa B 3aKOHOYCTaHOBEHUS
CPOK.

[Ipn u3mbIHEHNE HA CBOSITA AEWHOCT OMUTHUAT KOMHUTET
HE € YCTaHOBWJI CHIIECTBCHU CJIA00CTU WM HEPEIHOCTH,
KOUTO Jia TIOBIUSSIT Ha JIOCTOBEPHOTO MPEIACTAaBSIHE Ha
nmerinoctTa Ha ,,Crman” AJl, kakto W Ha (DUHAHCOBHTE
pe3yaraTty Ha [[pyKecTBOTO.

2. Hao6ronenue HA epekTUBHOCTTA HA
CHCTEMATA 32 BbTPelleH KOHTPOJI B IPYKeCTBOTO:

PrroBOACTBOTO € BBBENO €()EKTUBHM KOHTPOIM Ha
pasJinyHuTe HHMBa HAa (UHAHCOBO  OTYMTAaHE B
HpyxkectBoto. BBB Bpb3ka € H3NBIHEHUETO HAa
KOHTpONHUTe (QyHKOMM B [Ipy’kecTBOTO € cbh3maaeHa
OpraHM3allMOHHA CTPYKTypa C pa3IHMYHd HHBAa Ha
OTrOBOPHOCTH, BKJIIOYHUTEIHO ChC 3aCHIICH (DOKYC BBPXY
KOHTPOJIA Ha AKTUBUTE, Pa3XOAUTE U MAPUYHUTE ITOTOLH.

LCmuam”  AJl mMa  egHOCTEeNEHHA CHCTeMa Ha
ynpasienue. [Ipe3 2019 r. CpBeThT Ha IUPEKTOPUTE € B
CHCTaB MeT PU3MYECKH JINLA, KAKTO CIIEBa:

B mepmoma 01.01.2019 — 31.12.2019: Banepn
MexktynuusH — W3nbaautenen wieH Ha CpBera Ha
nupexropure, I'eopru I'moros, J[lanamn J[lanaumnos,
PoGeptyc Teonopyc Ban neH Xenaep u ABak Tep3usH.

C pemenne Ha ChBera Ha nupektopure or 5.11.2013 r.
BbB BpPb3Ka C M3II'BJIHEHHETO HAa W3MCKBAHUATA Ha 4II.
100H, an. 4, T. 3 or 3akoHa 3a MyOJIMYHOTO MpeAJaraHe
Ha neHHn kHmwxka ,,Crouan” AJl e mpueno u ce e
3a0B/DKWIIO  Aa cha3Ba  HauuoHamHust KOIEKC 3a
KOPIIOpPaTHBHO ympasiieHue, npuer ot ,,bdb — Codus”

AL

[Ipu cpmecTByBamaTa OpraHu3allMOHHA M YIIPaBJICHCKA
CTpyKTypa Ha J[py’>KeCTBOTO, KOHTPOIBT MO (PMHAHCOBO
OTYHUTAHE CC€ OCHUICCTBABA OT N3mpnHuTenHuS OUPEKTOP
u I'maBHus ~ cyeToBOOWTEN, KOUTO  €XKEIHEBHO
OCBIIECTBSIBAT KOHTPOJHM (YHKIMH U CE€ OTYMTAT 3a
neitHoctta Ha  JpyxkectBoto mpen CeBera Ha
TUPEKTOPHTE.

HombiHurenHo, B  JIpyXXeCcTBOTO € Ha3Ha4eH U
(yHKUMOHMpa BBTpPEIIEH OAUTOP, KONTO W3BBPIIBA

measures for avoidance and identification of possible
errors and deviations, including those arising from
misappropriation and fraud.

The Company prepares quarterly interim financial
statements and an annual financial statement, which
presents to the Financial Supervision Commission and
discloses to the public in due time.

In the process of its work the Audit Committee has
not identified any material weaknesses or
irregularities, which may influence the true
presentation of the activity of “Speedy” AD and its
financial results.

2. Monitoring the effectiveness of the
Company’s internal audit systems;

The management has implemented in the Company
effective controls at the various levels of financial
reporting. In connection with the performance of the
controlling functions the Company has incorporated
an organizational structure operating different levels
of responsibilities, including strong focus on the
assets, expenses and cash flow controls.

“Speedy” AD has one-tier management system.
During 2019 the Board of Directors consists of five
individuals, as follows:

In the period 01.01.2019 — 31.12.2019: Valeri
Mektouptchiyan — Executive member of the Board of
Director, Georgi Glogov, Danail Danailov, Robertus
Theodorus ven den Helder and Avak Terziyan.

By resolution of the Board of Directors dated
5.11.2013 in connection with execution of the
requirements of Art.100n (4) (3) of the Public
Offering of Securities Act “Speedy” AD has approved
and agreed to observe the National Code for
Corporate Governance adopted by the “Bulgarian
Stock Exchange — Sofia” AD.

In accordance with the existing management system
of the company the controls on the financial reporting
are carried out by the Executive Director and the
Chief Accountant, who perform controlling functions
on day-to-day basis and report on the Company’s
activities to the Board of Directors.

In addition, an Internal Auditor is appointed and
functioning in the Company, who is responsible to



PETYIAPHU OANTH Ha OTlepaTHBHATA JEHHOCT.

OOuTHUAT KOMHUTET CYMTA, Y€ M3rpajieHara crcTeMa Ha
BBTPEIICH KOHTPOJI TO3BOJISIBA €(DEKTHBHO YIIpaBIICHHUE
Ha (uHaHCOBUTE pecypcH Ha JIpyKeCcTBOTO BbB BCHUYKH
CBIIIECTBCHU ACTICKTH.

EdextuBHOCTTAa Ha cucTeMaTa 3a BBHTPEUICH KOHTPOI
OCHTYpsIBa HaBPEMCHHO U3IOTBSHE W MyOJUKYyBaHETO Ha
TpUMeceyHH (pMHAHCOBH OTYETH Ha J[py>KECTBOTO.

3. Hao0nronenue HA e(peKTHBHOCTTA HA
cucTteMaTra 3a  ymnpaBjeHHe HAa PHCKOBeTe B
APYKeCTBOTO:

ODuTHUAT KOMHUTET KOHCTAaTHpa, Y€ PBHKOBOJICTBOTO €
UACHTU(UIINPATIO PHCKOBETE, HAa KOWTO € W3II0KEHO
HpyxecTBOTO BbB Bpb3Ka C JAeiiHOCTTa cu. 3BbpIiBa ce
NOCTOSIHHO ~ HAOJIOieHHMEe  HA  eKCTIO3WIMsITa  Ha
HpykecTBOTO  KbM  KOHKPETHUTE  PHUCKOBE U
CBOEBPEMEHHO C€ MpeanpuemMaT ASHCTBUS 3a HaMalsIBaHE
Ha CBCHTYAJIHU HETaTUBHU €(DEKTH.

PBproBOACTBOTO BKIIOUYBA BHB (PMHAHCOBUTE OTYETH MU
JOKIaAuTe 3a JAeHHOCTTa JeTailiHa  HMHGpOpMaIus
OTHOCHO BCHYKH WACHTH()UIMPAHH PUCKOBE, HA KOUTO €
U3II0KEHO pyKeCTBOTO.

OIUTHUAT KOMHTET CUUTA, Y€ CUCTEMHTE 3a YIIPABICHUE
Ha pruckoBeTe B J[pyxecTBOTO (QYHKITMOHUPAT €hEeKTUBHO
U PBKOBOJICTBOTO Ha JIpykecTBOTO HMa J00po
pa3OupaHe 3a CBIIECTBYBAallUTe B MOMEHTa WU
OUakBaHM C OIJIeJ] Ha KOPIOPATHBHOTO pPa3BUTHE
MpoOJIeMHU O00JacTH, KOWTO OWXa MOTJH Ja H3JI0kKaT
JpyXecTBOTO Ha 3HAYUMU PUCKOBE.

4. OTroBopHocTH NpH mpoueaypara 3a mnoadop
HA perucTpupaHusi OAUTOP;

C pewenne ot 26.06.2018 r. OOmoto cvOpaHue Ha
HpyxectBoTo e nzdpano «ADPA» OO/ 3a perucrpupan
OZINTOp, KOMTO J1a MPOBEPU W 3aBEPH MHIWBUIYATHUSA U
KoHcouaupanus puHaHcoB otyet 32 2018 u 2019 r.

OOuTHUAT KOMHUTET C€ € 3alo3Haj C pEIIeHHEeTO Ha
PBKOBOACTBOTO Ha J[pyKecTBOTO H MOTHUBUTE 3a
npeasarasus u300p, MpeLeHu € LelIechboOpa3sHoCTTa U
3aKOHOCBHOOpa3HOCTTa Ha  u300pa, TMpoBepwiI €
u3TbIHEeHNneTo Ha kputepuure mo 3OHO 3a croTBETHHA
perucTpupaH oguTop u c¢be cBoe pemienue ot 30.04.2018
I. € Ipernopbyal Ha akUMOHepUTe Ha [[pyxecTBOTO N1a
HazHa4yM TmpemioxkeHuss oT ChbBeTa Ha JAUPEKTOPUTE
pETUCTPHUPAH OJUTOP.

perform regular audits on the operations.

The Audit Committee considers that the incorporated
systems for internal control allow effective
management of the financial resources of the
Company in all material aspects.

The effectiveness of the systems for internal control
allows timely preparation and publication of the
quarterly financial statements of the Company.
3. Monitoring the effectiveness of the
company’s internal risk management systems;

The Audit Committee notes that the management has
identified the risks, which the Company is exposed to
in connection with its activities. There is a constant
monitoring of the Company’s exposure towards
particular risks and measures are taken on a timely
fashion for mitigation of possible negative impacts.

The management incorporates in the financial
statements and activity reports detail information
regarding all identified risks, which the Company is
exposed to.

The Audit Committee considers that the risk
management systems in the Company function
efficiently and that the management has good
understanding of all existing or anticipated
problematic areas, which may expose the Company to
substantial risks.

4. Responsibilities in regard with the selection
procedure of the registered auditor;

By resolution dated 26.06.2018 the General
Assembly of the Company has appointed AFA OOD
as an auditor that will audit the 2018 and 2019 annual
individual and consolidated financial statement of the
company.

The Audit Committee has reviewed the decision of
the management of the Company and the reasons for

the proposed choice, has considered the
appropriateness and legality of the selection, has
ascertained the compliance of the respective

registered auditor with the criteria of the IFAA and
by decisions dated 30.04.2018 has recommended to
the shareholders of the Company to appoint the
registered auditor proposed by the Board of



5. Hao0goneHue Ha He3aBHUCUMHUSI (PMHAHCOB
OJMT HA IPY:KeCTBOTO:

HeszaBucum omutop Ha ,,Cnumu” AJl 3a 2019 1. e
omutopcko mpemmnpusitne «ADPA» OO/, cwriracHo
pemieane Ha OOMIOTO CHOpaHWE HA AKIMOHEPUTE OT

26.06.2018 r. «ADPA » OO e BKIWOYEHO C
peructpanmones Homep 015 B  peructppa Ha
peructpupanute omutopu 1o wi. 20 ot 3H®DO,

noJabpXkaH oT MHCTHTYTa Ha AWUIUIOMHPAaHUTE E€KCIepT-
cuetoBogutenn B beirapms. «ADA» OO/l orroBaps Ha
KpuTepuuTe 3a m300p W Ha3HAUYaBaHE Ha PETHCTPHUPAH
onutop Ha KOH.

IIpn m3nmeaHEHWE Ha aHTaXuMeHTa cu mpe3 2019 r. mo
OTHOLICHUC HAa MUWHIUBUAYAJIHUA W KOHCOJIUAWPAHUA
rojgunieH (uHaHcoB otuer Ha ,,CITMJIU“ AJl ,,ADA”
OO/l e morBepmmno, ge ,ADA“ AJl cmazBa BCHYKH
m3uckBanusa Ha Etnaans kopexke u SHOO no oTHOIICHHE
Ha He3aBUCUMOCTTA, 4ye ,,ADA“ OO/] e Ha3aBUCUMO, U 4YE
HE3aBHCUMOCTTAa Ha Bans I7Iop/:[aH0Ba (CBIOpyXHUK,
OTTOBOPEH 3a aHrakuMeHTa), Ha IOmms AmnueBa
(perucTpupan oIUTOp, OTTOBOPEH 32 aHTAKUMEHTA) U Ha
eKHIIa 3a OJJUT HEe ca KOMIIPOMETHPAHHU.

OmuTHUAT KOMHUTET mpociean paborara Ha H30OpaHUSA
HE3aBUCHUM OJUTOP U KOHCTaTHpa, Y€ HC3aBUCHUMUAT
(hMHAHCOB OAWT € MPOBEICH HAIIBJIHO 3aKOHOCHOOPAa3HO,
IPU CTPUKTHO CIIa3BaHE HA M3MCKBAaHMUATA HA 3aKOHA KbM
HE3aBUCUMMUA (I)I/IHaHCOB OAUT MU B CBOTBCTCTBUE C
MexnyHapoaHUTE OAUTOPCKU CTaHIAPTH.

BbB BpB3Ka ¢ anraxumenra ,,ADA“ OO/l e obchamio ¢
OnuTHUS KOMATET:
e  OTroBOpPHOCTH Ha OJUTOPA O MU3BBHPIIBAHETO HA
HE3aBUCUMUS 33IbJDKATENICH (PUHAHCOB OJTUT
e OTroBOpHOCTH Ha PBKOBOJCTBOTO M JIAIATA,
HATOBapEHH C OOIIO YIIpaBIIEHUE
e [lmanupan o0OXBaT M BpeMe Ha W3MBIHEHHE Ha
OJMTa, KAKTO W IIOJI3BaHE HA KOMIIOHEHTHH U
JIPYTH €KCIIepTH
e HuBO Ha CHIICCTBEHOCT
e HoBM OTrOBOPHOCTH Ha OJUTOpPA 3a JIOKJIaJBaHE
ceriacHo Pernmament (EC) 537/2014 u 3HOO
e KJI104OBM OAMTOPCKH BBIIPOCH M TPOIECITYyPHUTE,
CBBP3aHH C TIX
e ChbIIeCTBEHW PHUCKOBE, WACHTUDUIMPAHU IIPU
IJIaHUPaHE Ha OJUTa

PeructpupanusT oauTOp € IPEACTaBWI IIPOEKTH Ha
OJIMTOPCKUTE CH JOKJIAU 3a U3BBPIICHUS 33]bJDKATEIECH

Directors.

5. Monitoring and reviewing the external
financial audit of the company;

An independent auditor of “Speedy” AD for 2019 is
“AFA” OOD pursuant to a decision of the General
Assembly of the shareholders dated 26.06.2018.
“AFA” OOD is included under No. 015 in the
Register of the Registered Auditors under Art.20 of
the Independent Financial Audit Act, maintained by
the Institute of Certified Public Accountants in
Bulgaria. “AFA” OOD complies with the
requirements of the Financial  Supervision
Commission for appointment of registered auditors.

In fulfillment of its commitment in 2019 regarding the
Standalone and the Consolidated Financial Statement
of “SPEEDY” AD, "AFA" OOD has confirmed that it
complies with all the requirements of the Code of
Conduct and IFAA in respect of the independence,
that it is independent, as well as that the independence
of Valya Yordanova (partner responsible for the
commitment), Yulia Ancheva (registered auditor
responsible for the commitment) and the audit team
are not compromised.

The Audit Committee monitored the audit process and
concluded that the registered auditor complied with
the requirements of the relevant legislation and the
International Standards on Auditing.

In connection with its commitment "AFA" OOD
discussed with the Audit Committee:

e Responsibilities of the Auditor during the
independent statutory financial audit;

e Responsibilities of the management and
persons charged with general management;

e Planned scope and time of completion of the
audit, as well as use of component and other
experts;

Level of materiality

e New reporting responsibilities of the auditor
under Regulation (EC) 537/2014 and IFAA

e Key audit issues and procedures related
thereto;

e  Significant risks identified in the planning of
the audit;

The Registered Auditor has submitted draft Audit
Reports for the statutory financial audit of the



(huHAHCOB OUT Ha (uHaHCOBUTE oT4eTH HAa Crimmu AJl
3a 2019 romuHa, BKIIOYHMTENTHO Oa3a 3a W3pa3sBaHE Ha
KBAUTH(UITUPAHO MHEHHE W  KJIIOYOBH  OJHUTOPCKHU
BBITPOCH.

He ca xoMyHUKUpaHU CHINECTBEHU MPOOJIEMHU, CBbP3aHU
C UBITBITHEHUETO Ha OMUTHHUSA TIporiec 3a 2019 1. oT cTpaHa
Ha W30paHUs HE3aBUCHM OJTUTOP.

Jpy>kecTBOTO HE € OITyCHAJIO HapylllaBaHEe Ha CPOKOBETE
3a U3TOTBSIHE U MpPEICTaBAHE Ha ()MHAHCOBUTE OTYETH HA
peructpupanus oautop. OAWTOpPCKHUTE JOKIanud ca
W37aJICHY B IUVIAHUPAHUTE CPOKOBE.

HE3aBHCHMOCTTA

6. Iperaen Ha Ha

perucTpupaHus OIUTOP:

OOWTHUAT KOMHTET C€ YBEpH B HE3aBHCHMOCTTAa Ha
peTuCTpUpaHusi OAUTOP Ha Jpyx)ecTBoTo 3a 2019 1. B
ChOTBETCTBHEC €  W3WCKBaHUATA HA  3akoHa 3a
He3aBUCUMUS (PMHAHCOB OJWT W ETHYHHS KOAeKc Ha
npoQeCHOHATHUTE CUETOBOTUTEIH.

He 0saxa uneHTH(UIMpaHA 3alUTaxyl 3a HE3aBHCHMOCTTA
Ha CIeUHaIu3UpaHo OJAUTOPCKO mpeanpustue ,,ADPA”
OO/, xakTo 1 HaMM4Ke Ha KOH(QIUKT Ha HHTEPECH.

Hoxnan 3a mpo3pauHocT Ha HezaBucumus ogutop COII
HADA” OO/ 3a 2019 r. e nyOJIMKyBaH Ha CIIEKTPOHHA
cTpanuma: www.afa.bg.

7. Ilpuemane Ha HOKJAaa Ha PpPerucTPUpPAHUS
OUTOP:

HpyxectBoTo € mnpeactaBmio Ha OAUTHUS KOMHUTET
3aBepeHUTE (PMHAHCOB OTYET M KOHCOIUAUpPaH (UHAHCOB
OTUYeT Ha ApyxkecTBOTO 3a 2019 r., KakTO M JOKIaauTE 32
u3BbpiieHus: oaut 3a 2019 r. OIUTHUAT KOMUTET HiIMa
OCHOBaHHE Jla HalpaBW MPEMOphKa 3a HEMpUeMaHEe Ha
onutupanute (uHaHCcOBH oTdeTH oT OOmoTo chOpaHue
Ha aKI[MOHEPHTE.

financial statements of the Speedy AD for 2019,
including the base for any qualified opinion and key
audit matters.

The appointed independent auditor has not
communicated significant problems in connection
with the 2019 audit process.

The Company has not allowed violation of the time
prescribed for preparation and presentation of the
financial statements to the registered auditor.

6. Reviewing the independence of the external
auditor:
The Audit Committee 1s convinced in the

independence of the Company’s registered auditor for
2019 in compliance with the requirements of the
Independent Financial Audit Act and the Code of
Ethics for Professional Accountants.

Neither threats to the independence of the Specialized
Auditing Enterprise “AFA” OOD, nor conflict of
interest have been identified.

2019 Transparency Report of the Specialized
Auditing Enterprise “AFA” OOD is published on the
internet site www.afa.bg.

7. Approval of the Report of the registered
auditor.

The Company has provided to the Audit Committee
the 2019 individual and consolidated financial
statements, as well as the 2019 audit reports. The
Audit Committee has no reasons to recommend to the
General Assembly of the shareholders non-approval
of the audited financial statements.

IIpuet ot OauTHust komurteT Ha 20.05.2020 r. / Approved by the Audit Committee on 20.05.2020


http://www.afa.bg/

